
Oil

Crude oil prices rose early in Thursday’s trading, with hopes that OPEC will manage to prolong the current production limitation deal 
supporting the market. Later in the session however, the sentiment changed and prices ended up falling. Rising shale output in the US is 
the other major factor on the market at the moment, with record high inventories in the country. The Brent front month contract closed 
Thursday at 50,56 USD/bbl, down 0,39 USD/bbl against the previous close. We expect a largely neutral session Friday.

Gas
On the European gas markets, prices continued to fall in Thursday’s trading. It was the fourth straight day with losses and in general, 
the downside has been steady with only few interruptions for more than a month. Temperatures are above seasonal normal across the 
continent, and with supply high, both the day-ahead and the long-term contracts continue to fall.

Coal

Pressure remains high on the European coal markets, but the market did find a little support in Thursday’s trading. Supply is quite well 
on the market, but Colombia has started to ship more coal towards Asia instead of towards Europe, something which should lead to 
less oversupply in Europe during the coming time. Yesterday, the API 2 Cal-18 contract rose 1,30 USD/t, settling at 63,50 USD/t. We 
expect another minor upside Friday.

Carbon
European CO2 quota prices ended largely unchanged in Thursday’s session. Supply is high on the market, but a relatively high demand 
from utilities helped the market avoid further losses. The benchmark quota contract closed the day at 4,98 EUR/t, up a marginal 0,01 
EUR/t against the previous close. We expect the market to remain close to the 5 EUR/t-barrier in Friday’s trading. 

Hydro

After a quite dry ending to this week and beginning to next week, the Nordic weather forecasts turn a lot wetter starting around the 
middle of next week. Precipitation amounts are set to rise to more than twice as much as seasonal normal, and will remain quite high 
throughout the beginning of April. Except from a few fool days in the middle of next week, temperatures are expected above average 
during the next 10 days. 

Germany

The German power market avoided further losses in Thursday’s trading, hampering a multi-day bearish streak. The upside on the coal 
market offset the negative support from the gas and oil markets, and the country’s Cal-18 contract ended up rising a marginal 0,05 
EUR/MWh, settling the day at 28,50 EUR/MWh. Friday could turn out as the first bullish day for some time as both oil and coal prices are 
rising, supporting the German market as well.

Equities
On the financial markets, the European stock indexes rebounded Thursday following a couple of bearish sessions. The Stoxx600 Index 
was up 0,85 %. We do however expect a more negative session Friday as the markets turned bearish in the US after the European 
market had closed.

Conclusion

Prices fell for a fourth straight day on the Nordic power market Thursday, with wet weather forecasts and falling oil and gas prices being 
the main indicators on the market. The Q2-17 contract fell as much as 0,95 EUR/MWh, settling at 24,00 EUR/MWh, while the YR-18 
contract was down 0,11 EUR/MWh, closing at 22,89 EUR/MWh. We expect a largely neutral session Friday. The weather still supports a 
downside, but the gains on the coal market and in Germany should offset this.
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24-mar 31,92 31,92 31,92 31,92 31,92 31,01 30,61 2017 24,40 27,14 24,87 25,24 29,64 22,89 22,89 2018 29,73 31,86 67,05

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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