
Oil

After initially opening yesterday’s session with a downside, the crude oil market recovered late in the day and ended up settling largely 
unchanged. The Brent front month contract closed the day at 50,95 USD/bbl, down 0,01 USD/bbl against the previous close. The market 
is facing a sort of battle currently where the OPEC-led production cuts are facing the increased US production and inventory level to see 
what way prices should move. The market has opened with a slight upside Thursday.

Gas
Prices continued to fall sharply on the European gas markets yesterday and the sentiment has now been steadily bearish for several 
weeks. On the British market, prompt contracts fell to a five-month low due to increased supply from Norway and the downside also 
continued on the long end of the curve. The NBP Winter-17 contract fell 0,05 p/th, settling at 45,90 p/th.

Coal

On the European coal markets, prices also continued their steady decline yesterday. Demand is weak in Europe and the support the 
market receives from Asia is not enough to keep prices from falling. The year-ahead contract for a ton of coal has now fallen by around 
10 % since the beginning of the month and although the market could halt the losses for a day or two, the general outlook remains 
bearish.

Carbon

The European carbon emission market saw a relatively volatile session yesterday, but ended up closing quite close to where it started, 
with the benchmark contract settling at 4,97 EUR/t. Buying interest on the market was quite high yesterday, probably because prices 
had fallen during the previous sessions. The 5 EUR/t-limit remains a technical barrier and the we expect prices to remain in this area for 
the next days as well.

Hydro
The next week looks quite dry and cool in the Nordic area, as a high pressure is dominating the weather picture. Precipitation levels 
are however set to increase from around mid-next week, where a low pressure will enter the region from the west. The hydro balance 
remains in quite a large deficit of 7,2 TWh, but the level has not changed a lot during the last couple of weeks.

Germany
Although the losses were smaller than during the previous session, the downside on the German power market continued in Wednes-
day’s trading. The market is naturally affected by the continuously bearish coal and gas markets and until this changes, the downturn 
could very well continue. Yesterday, the YR-18 contract closed at 28,45 EUR/MWh, down 0,07 EUR/MWh from Tuesday.

Equities Wednesday, the negative sentiment also hit the European stock markets, where the Stoxx600 Index ended up falling 0,44 %. The down-
side seems to be triggered by weakened expectations to the implementation of Donald Trump’s economic policies.

Conclusion

For a third straight day, the Nordic power market edged down Wednesday and once again, it was the long-term contracts that experi-
enced the biggest losses due to the continuous downside on the fuel markets and on the German power market. The YR-18 contract fell 
0,18 EUR/MWh, closing at 23,00 EUR/MWh. The short end of the curve was more neutral, with the Q2-17 contract down a marginal 0,05 
EUR/MWh, settling at 24,95 EUR/MWh. Fundamentals remain bearish Thursday morning and we expect another day with falling Nordic 
power prices. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

21-mar 25,67 26,83 26,83 26,83 26,83 29,91 28,76 March 23,20 26,38 25,28 26,95 27,65 23,75 24,95 March 32,28 30,49 68,63

22-mar 29,63 29,68 28,66 28,66 28,66 30,68 29,78 Q2-17 31,65 32,83 31,00 31,80 33,90 30,00 30,30 Q2-17 32,00 30,05 67,89

23-mar 31,71 31,34 31,33 31,33 31,33 31,66 30,77 2017 24,36 27,25 24,95 25,25 29,80 23,00 23,00 2018 29,26 31,85 67,89

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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