
Oil

After a couple of bullish sessions, the crude oil market fell a bit back down Wednesday. It is worth noticing, that the market still trades 
within a quite limited range, and that prices are not moving nearly as much as it was the case last year. Yesterday, the Brent front 
month contract fell 0,82 USD/bbl, settling at 55,84 USD/bbl. The market does however appear to rebound Thursday morning as data 
shows a decline in US stockpiles.

Gas

Prices continue to fall on the European gas markets Wednesday. Temperatures are warmer than seasonal normal across much of the 
continent at the moment, leading to limited demand for gas. Furthermore, the supply picture is healthy at the moment and with bearish 
support from the oil market as well, prices fell on both the short and the long end of the gas market yesterday. In Britain, prompt prices 
yesterday fell to the lowest level of the year so far.

Coal

The coal market also followed the crude oil market downwards yesterday. News from China are, that the government is considering lim-
iting production to a certain extent, banning producers who have exceeded their quota from producing any further. This was however 
not enough to cause further upside on a market, where the Chinese limitations had already been priced in. The API 2 Cal-18 contract 
closed Wednesday at 68,06 USD/t, down 0,25 USD/t against the previous close.

Carbon
Despite a relatively strong quota auction with high buying interest Wednesday, the European carbon emission market still moved more 
or less sideways. The benchmark quota contract closed the day at 5,07 EUR/t, up a marginal 0,02 EUR/t from Tuesday. The outlook 
remains bearish as the huge quota surplus continues to hamper any potential upside.

Hydro
The most recent weather forecasts indicate a precipitation level around 25 % above seasonal normal during the next ten days. The rest 
of this week is expected quite dry, but from early next week, the amounts of rain and snow is set to increase to above normal. The long-
term forecasts still indicate that the first week of March could be rather dry. 

Germany
Wednesday was largely neutral on the German power market, where the downside on the coal market was not enough to drag prices 
further down following the previous losses. The Cal-18 contract closed the day at 30,90 EUR/MWh, up 0,05 EUR/MWh from Tuesday. 
Temperatures are expected around 2 C above normal in Germany during the next ten days.

Equities
Both the European and American stock indexes saw a volatile day Wednesday, where most indexes at the end of the day settled largely 
unchanged from Tuesday. Speculations about Brexit and the upcoming French parliamentary election is weighing on the market, as is 
the possibility of a forthcoming increase in US interest rates.

Conclusion

Yesterday opened bearishly on the Nordic power market, but the sentiment changed later in the day, partly due to higher marginal costs 
for coal fired production. The Q2-17 contract rose 0,25 EUR/MWh, settling at 26,20 EUR/MWh, while the YR-18 contract was up 0,30 
EUR/MWh, closing the day at 23,85 EUR/MWh. We expect another slightly bullish session Thursday where the fuel markets look set to 
recover a bit from the previous losses.
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The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
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