
Oil

Tuesday, the crude oil market edged moderately up following a couple of bearish days. The OPEC countries continue to negotiate on the 
specifics of the production limitation deal and the signals are positive. The final decision on the deal will probably not be made until late 
November however, as the OPEC members will have another summit at that time. Yesterday, the Brent front month contract settled at 
51,68 USD/bbl, up 0,16 USD/bbl against the previous close. The upside looks to continue Wednesday due to an expected draw in US 
inventories.

Gas
On the British gas market, prices continued to rise Tuesday. Cold weather forecasts and a lack of supply of LNG is adding bullish pres-
sure to the market. Weather has been cold in northwestern Europe for some time now and traders apparently think that a cold winter is 
underway. The British NBP Winter-17 contract settled Tuesday at an all-time high of 49,09 p/th, up 0,39 p/th against the previous close.

Coal
The European coal prices continued their fierce rally yesterday on a market which is now at its highest since December 2014. Continu-
ously high demand in China and a potential high demand in Europe during the winter due to nuclear outages is the main reason behind 
the upside. Low water levels in the European rivers currently make it difficult to transport coal around Europe. 

Carbon

European carbon emission prices rose to a four-month high yesterday. News from France that several nuclear reactors will indeed be 
out for a long part of the winter caused the coal prices and the Central European power prices to rally, something which also added 
support to the quota market. The EUA DEC-16 benchmark quota contract settled the day at 5,95 EUR/t, up 0,08 EUR/t from Monday. 
We expect another upside Wednesday.

Hydro
Most forecasts still expect dry weather until early November and the next ten days will definitely be a lot drier than normal. High pres-
sures have dominated the Nordic weather picture for several weeks now and the expected amount of precipitation during the next ten 
days is just 40 % of seasonal average. Temperatures are expected around 1,5 C below seasonal average.

Germany

In Germany, the upside continued yesterday due to the news that the winter outages on several French nuclear reactors were con-
firmed. This will add a lot of pressure to the supply side on the Central European market during the winter, where Germany will most 
likely export a lot of power to France. As a result, the German contracts that influence the upcoming winter rose sharply yesterday, with 
the Cal-17 contract up 0,85 EUR/MWh, settling at 32,40 EUR/MWh.

Equities
The European stock markets were very bullish yesterday, with the Stoxx600 Index rising as much as 1,50 %. The main reason for the 
upside was positive signals from financial banks like Carnegie and Goldman Sachs. The US market followed up with further gains and we 
could very well see the bullish sentiment continue Wednesday.

Conclusion

Tuesday was another highly volatile day on the Nordic power market, where the price development changed a lot throughout the day. 
Despite another fiercely bullish day on the coal markets and continuously dry weather forecasts, most contracts ended up falling due to 
traders engaging in a sell-off to secure profit following the most recent gains. The Q1-17 contract fell 0,20 EUR/MWh, closing at 37,90 
EUR/MWh, while the YR-17 contract closed the day exactly neutral at 29,95 EUR/MWh. We expect the market to return to the bullish 
sentiment Wednesday.

Morning Report  October 19, 2016

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards
(EUR)

DK1 DK2 STO MAL HEL OSL SYS SRMC (EUR) Coal Gas Oil

16-okt 31,38 33,38 31,74 31,74 31,74 30,80 30,80 November 34,70 40,68 40,95 41,05 43,18 38,15 38,10 November 35,62 33,32 65,81

17-okt 31,54 41,89 35,91   38,93 35,91 30,72 32,97 Q1-17 29,95 38,60 40,15 40,40 42,48 36,57 36,60 Q1-17 33,93 34,57 66,11

18-okt 36,09 41,16 36,83 41,03 36,99 32,12 34,70 2017 29,92 32,98 32,85 32,95 36,78 28,45 29,95 2017 31,59 32,76 66,11
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